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Thoughts on Systems and Mechanisms for Listed Banks to
Establish the Consistency of Price and Value.
Based on the Analysis of Accounting Reports of
Eight Listed Banks from 2017 to 2019

LU Min-feng', ZHOU Jun-yu®
(1. Head Office of Bank of Jiangsu, Nanjing 210000, China;
2. Zijin Industry Financial Development Research Institute of Jiangsu, Nanjing 210046, China)

Abstract: Chinese listed banks are the vanguard of commercial banks and also the top students
of the capital markets. Outstanding listed banks not only need strong value creativity, but also
efficient market value management ability. The accounting reports of 8 listed banks from the
year of 2017 to 2019 were selected. Data analysis showed that the relationship between market
value, profit and net assets of listed banks was not absolutely linear, and the profit maximiza-
tion did not represent market value maximization. Over the past three years, the profit growth
rate of listed banks has outpaced the overall market, but the capital market valuation has bro-
ken down substantially. This indicates that market value management of listed banks should
not only improve net profit and reduce operational risks through rational industrial layout and
high-quality business model, but also make the capital market more fully understand the com-
pany and improve or stabilize the valuation through effective docking with the capital market,
that is to say, the essence of market value management lies in the interaction between industry
and finance. Therefore, the market value management of listed banks should be driven by
“industry-+capital”. The industrial end should speed up the comprehensive operation layout,
and the capital end should effectively connect with the capital market, so as to establish the
systems and mechanisms of price and value consistency.

Key words: listed banks; price and value; capital markets; systems and mechanisms



