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On the Evolution of Carbon Regulatory Policies and on the

Connotation of the Caps-trading

ZHANG Ting-yi,KE Li-fen
(Fujian University of Technology, Fuzhou 350118, China)

Abstract: In our country the development of the carbon emission environmental regulatory poli-
cy has gone through the stages of no policy regulation, the administrative order control regula-
tion and the market control regulation. In the market-based control regulatory policies, the
carbon emission caps-trading mechanism is the main means of promoting carbon emission re-
duction. Through the model analysis on the connotation of the trading mechanism to find that
under the background of marketization, the more the marginal abatement costs of both parties
deviate, the higher the enthusiasm of both parties will be, then the enthusiasm for the transac-
tion is higher. Excessive price of carbon emission allow will have a greater cost impact on in-
dustries with higher carbon emissions. Therefore, the formulation of a carbon emission reduc-
tion policy should follow the principle of gradual and orderly progress.
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