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A Comparison Study on the Fiscal Expenditure Structure

of Chinese and American Local Governments

SONG Sheng-ying
(Jimei University, Xiamen 361021, China)

Abstract: In the new era, economic development has turned to a stage of high-quality develop-

ment, and the structure of government fiscal expenditures has undergone significant changes.

The publicity and inclusiveness of local fiscal expenditures have continually increased, and a

greater proportion will be tilted towards innovation-driven development, agriculture, rural

areas and farmers, and people’s wellbeing. Using the data related to the fiscal expenditures of

Fujian province of China and the state government of California from the year of 2008 to 2017,

this paper compared and studied the differences in the scale and the structure of fiscal expendi-

tures of the local governments of the two countries. It is pointed out that China’s current local

fiscal expenditure structure is basically consistent with that of mature market economy coun-

tries. It is proposed to take the measures of reforming the solidification situation of fiscal ex-

penditures, strengthening the budget preparation and the comprehensive implementation of

budget performance management, and reconstructing the division framework of fiscal authority

and expenditure responsibilities between governments below the provincial level so as to further

optimize the structure of local fiscal expenditure, to increase the allocation and application efficiency of

fiscal resources, and to enhance the sustainability of local government finance in China.
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