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The Influence of Monetary Policy on the Stock Market.
An Empirical Study Based on VAR Model

DENG Liu-bao, CHEN Yun-hua
(Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract: By selecting the monthly data of the Shanghai Composite Index, Shanghai Interbank
Offered Rate, Narrow Money Supply., and Current Reserve Depositary Reserve Ratio from Jan-
uary of 2007 to April of 2018, this paper empirically analyzed the effect of the monetary policy
on the stock market by constructing a VAR model. The result shows that the monetary policy
has some influence on the stock market, and the effect of the narrow money supply is not obvi-
ous, but the interest rate, especially the Shanghai interbank offered rate has a significant im-
pact on the stock market.
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