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The Impact of PPP Projects on the Financial Pressure of Local Government in China

CAO Fang-lin', WANG Yang®
(1. Anhui Business College, Wuhu 241000, China;2. Fuyang Normal University, Fuyang 236037, China)

Abstract: In recent years, the number of PPP projects and investments has doubled, and problems
have gradually emerged. This paper qualitatively analyses the impact of PPP mode on the financial
pressure of our country, discusses the relationship of PPP projects with the financial pressure of local
governments by using the provincial panel data from 2015 to 2016. And the results find that the im-
plementation of PPP projects increases the deficit of the financial expenditure of local governments in

the short term, therefore, the government needs to be vigilant against the trend of overinvestment in

PPP projects and strictly adhere to the red line of 10% financial affordability.
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